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Student loans are based on a simple idea: that a graduate’s future flow of earnings will more
than cover the costs of doing a degree. But with unemployment rates in parts of the rich world at
post-war highs, that may no longer hold true for many people. The consequences will be felt by
everybody.

All over the world student indebtedness is causing problems—witness this month’s violent
protests in Chile. In Britain, rising university fees mean that student debt is likely to treble to £ 70
billion by 2015. But, partly because higher education there is so expensive, the scale of the
problem is far greater in America. When the next official estimates of outstanding student debt
there are published, it is expected to be close to $1 trillion, higher than credit-card borrowing.
Credit quality in other classes of consumer debt has been improving; delinquency rates on student
loans are rising.

Student-loan systems in America and elsewhere are often badly designed for an extended
period of high unemployment. In contrast to the housing crash, the risk from student debt is not of
a sudden explosion in losses but of gradual financial suffocation. The pressure needs to be eased.

One option is to change the bankruptcy laws. In America, Britain and elsewhere, these treat
student debt as a special case: unlike other forms of debt, it cannot be wiped out. If student debt is
not to shackle existing graduates and put off future ones, the rules could be changed so that it is
dischargeable in bankruptcy. Yet the reasoning behind the current bankruptcy provisions is logical
enough: education is an asset that cannot be repossessed and that keeps on benefiting the
individual through his or her lifetime. Some worry that graduates would rush to declare
bankruptcy, handing losses to taxpayers.

So a second option is preferable. Many countries, America included, have designed student
debt primarily as a mortgage-like obligation: it is repaid to a fixed schedule. Other places, like
Britain and Australia, make student-loan repayments contingent on reaching an income threshold
so that the prospect of taking on debt is more palatable to people from poorer backgrounds. That
approach makes sense, especially when jobs are scarce. Income-based repayment ought to become
the norm.

Both changes would lead to a repricing of student debt. That would be a bad thing for
taxpayers, but a good thing overall. Just as borrowers need to understand the risks they are
exposing themselves to, voters need to understand the liabilities that governments are taking on

when they subsidise students.
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The idea supporting student loans

[A] illustrates the way the money serves graduates

[B] shows the difficulty of wiping out the debts

[C] correctly estimates graduates’ future earnings

[D] fails to expect the current condition of indebted students

What can we learn from the second paragraph?

[A] The violent protests in Chile caused many students to get into debt.
[B] British graduates are facing the severest debt burden.

[C] Credit-card borrowing has caused a wide range of problems.

[D] high college tuition contribute to rising delinquency rates.

Which of the following may be the reason for the heavy student debt?
[A] High unemployment among graduates.

[B] The strict student-loan systems.

[C] The serious housing crash.

[D] The explosion of student loans.

The pressure of student debt can be eased by

[A] new bankruptcy rules [B] income-based repayment policy
[C] clear student obligation [D] a better tax system

Which of the following is the best title for the text?

[A] The Serious Debt Problems [B] Graduates’ Unemployment

[C] The Indebted Graduates [D] Ways to Forgive Students’ Debts
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[ BER] AR 75T 5514 the idea LA student loans 5E {7 & 3 & 55— B, iZBLE A,
PO AR T IXFE— AW RS (a simple idea): Sk AK R AEMENI 2 2 Tt
M2 46 (a graduate’s future flow of earnings will more than cover the costs of doing
a degree), BIZEAEEEAGE ALK, B AT M, H T & JOl A Fh A
&M C...unemployment rates... at post-war highs, that may no longer hold true for many
people), Bl RV A GEAFAR 2 NIE A OT R, FHI AT HERT, S8 2 AR DT B % R
FEAAUR A S bR OU TN, &I [D] 1A .

[FHHERR] 2228 D50 5 MBS P AR ARORA BE I BB YK, (I I8 52 S BTk an ]y 2
ARG, HHUERTHERRET [A] o SCHEEAEAE DY BELS 2  AE R e IE AT, IR 523
ETEPEAAR AN, WORTHEBR LT [B] o IXAREEE ARSI T 2 AE AR A 2 T2 9%,
B IR BT HERR TR A AR HWON - #HERR I T [C] .
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[FRREBER] AR 15514 the second paragraph 7E 17 & &5 B, BB T 244
TR ORI BUIR, 5 =R LLSRECAE], 18 H B IR 5 25 2l 4 5 [ 2 AR 1 45 25 i) i o0
hn= = (partly because higher education there is so expensive, the scale of the problem is far
greater...), A VEE fit AL I 2 AL DU B = T8 F R JGREG, RIS A4 /K
DU bL A B, RV AR 2 B il 1A AR DY R I BT, MOk T [D] 1R
[FHHERR] 58 —BOE — AR “PARISIERNR 7 — RYIM IR, WA H R AEER R 5T
PLGEE (...witness this month’s violent protests in Chile)”, IR %, 224 £ 45 1) A A%
BHMEPBGES), AR “HriOHsnEA 57, BeEkREm [A] . RSB, =4
AT, 3% [ A AR SRR 5 45 ) R LE 9% [E 2= 5 (the scale of the problem is far greater in
America), WUET [B] #iik. 2 BEEIUA)EIRGER] T credit-card borrowing, {H H ¥
55 SGKBHTHE, DA FH RO R, A RINEH RS9I K T2 R, #
I [C] AT HERSR .

3.A

[FERABRR] A = I AR ORI R R AT ER A, ST R 2 =B e h), xR, 3
] R0 G At b 77 ) 25 A D% S ) B2 I V0 28 R 3 2 AR AR I ) 4% L (Student-loan systems...
badly designed for an extended period of high unemployment), H1tEIHHEST, A BRI
R DA S ol 2R 520 ORI R . R, B —BREE A)dRH, RIEE KRR R E
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V2 2 A oA £ IE BEE (with unemployment rates... at post-war highs... no longer hold
true for many people), HJ L, VAR AEDRIGA B KIS EEIL . A 1 fit 52 B 5 A
2, WOEDT[A] .

[FHHERR] SCEAR B T2 A SRR AE BRI . 1A H RS AA TR L ) 1 L
{EIFBA R B2 GG 2 278, Bokml [B] LA, wHER. 5 [C] Hf housing
crash HHILAESE = BUEE 4], A RN AR St I >R ) XGRS 5 o b i 37 R 5k 110 AR A
[F) 7, FEAZUL Py ™ 1) B G B AE DT 55 7, Mok [C] #5%. [RIFEIXAJIET a
sudden explosion in losses & 45 J5 /™= BBk AR VEIAR R, T AN A2 48 5 A8 DRk EA (1) A3
(explosion of student loans), %3 [D] WAFFA @R, WM.
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[RRBRBEE] RS SE e AR 6155 77 AR ), W E i B =50, B XPBL
W) 7 i AR RGRI P AR T 20 Hod, BB BE A FR AR RO VAE L. 5 =) AR
8 5[5 AR R 46 [, 28 AR 5200 DY AR 2 BA U N K P A B Al ¥ (.. student-loan
repayments contingent on reaching an income threshold), Xf# 3k FH 73 55 5 RE i 2225 T 45 5 7k
FHAEEK (taking on debt is more palatable to people from poorer backgrounds). #f&, fE5 DY
FVEE XA ER RN E TAENL B IR, XMIEYISErAT, FOZN
WS WUED [B] IR
[FHHERR] 250U B b BARFR ) T SO =V, AR AR S 507 5, AT S bR FL 0k
(the rules could be changed so that it is dischargeable in bankruptcy), {HZEPUA)$EE, HATH
PEBUR A bR A T A LA HEPE  (the reasoning behind the current bankruptcy provisions
is logical enough), BZE & —FAT HPII =, Eoibk2zAa % g 5258, hitknlHm, 224
A XFEEEGTR, HEB AR, ZMBSCEIE AT BEAFAE — DM E R Bk, B2 A A
FATH™, BRI IGEARIN, SOSCER I RS B 28, HERRIET [A] o i%50 [C]
MR 58 LB SR — A1) obligation W& T4, H RN “ERESTZER, FALEIR
5 IBATHIR O LSS —FE”, AR FEAS A2 Ul AR 4 A US55l T LB AR 22 AR 5 55 TR 7, cHERR
I [C] o XEHIUBRE —fFa tH, O™ kR T e o B 2 A DU R 40 2k %
B N (... handing losses to taxpayers), {H 3 - T0 e B e B 4 Bh T i 24 A 5 45 T
JIRIAAE S, BHERR LT [D] «
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AR 2 22 AR AE SIS S8 55— BOli W2 AR TR IR B B . T 58 = B 23 i
AR AR BT IR, IR RIS TG A AR AR DR 0 o B4 B DU AN B8 T B U B H
TR ERUSS IS PR T 3 SRR ] B e AN AR BT, 28 7N B UK K 33
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FBUNFEZ MRS R, UL, &0 EEFESeS A KRR, Jeiii] [
R, Jeeh X, PPYMED [Cl Wim AT, HONIERE R,

[FHEHERR] £ 100 [A] MEFEAHERS, SCEFRN UM R 46155 8 (student loan), T A&
Iz T A i %5 AR (debt problems), #HERR. I [B] &4 KRR EZ —, ARE
TG SCRE N2, WOHERR . SO T I Z AR IE TR I WA 2, A2 bRk
#5577 (forgive students’ debts), #HE%ETH [D] -

CIRVERAE Y b BRI 9 493D
flow /flov/ n. YIRS BOES MR, (F): the constant flow of information Y55 AW i)
BEE
high /har/ n. (&) &/KF; (&) &EUE: Inflation has sent the living cost to a new high. i#
TR A AR s S AR T — MRS Aok
*indebtedness /in'detidnos/ n. fii%5; i
witness /'witmos/ v. B, BF (HTIEHFTHICAR I IER ). The nuclear family is a
vulnerable institution —witness the rates of marital breakdown. %058 B & —Ffif 55 (1 ZH 27
X—— BB IR L2 i i 1.
*treble /'trebl/ v. (fFREEY)) G B = A5G i %

outstanding /aot'stendm/ adj. GRINZE) KL2AF: outstanding debts A 4215 1155 55
*delinquency /dr'lipkwaensi/ n. iR f5i %5

*suffocation /safokerfn/ n. JEf#l; R

wipe out sth [%:2:BEUH FEY): wipe out one s debts i85 5%

*shackle /'[xkl/ v. 24 [

put sb off (i A\ .-+ JJE g 2 248k His manner tends to put people off. fil1 {125 B 25
VL NN

dischargeable /dis't[a:dzobl/ adj. AJf#ER%): Why not make student loans dischargeable in
bankruptcy proceedings seven years after graduation? £ /£ NV CFEZ J5, FRG TR 7K H
RIETR AR B ARE?

reasoning /rtznm/ n. i&#E; H#EFE: Your reasoning on this point is faulty. /RTEX — fi_b K4

WARRRN
provision /pro'vizn/ n. GEESCHFHE)D ME, 23K: under the provision of the agreement
FRAE ML 2% S

*repossess /rr:pa'zes/ v. Y [A]

repay /ri'pet/ v. fif GE) £&; £2EKFK: The loans were to be repaid over a 20-year period.
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GERNAZLE 20 N AHF -

*contingent on sth g T; &K--ME

threshold /ore[hould/ n. (T#F)) #24H5: They earn wages below the decency threshold
set by the EU. A1) T 581K T R R R e 1) S Al AR i

take on sth Ve s, A4HK 3. She took on greater responsibilities when she was
promoted. i 1% FIFE K J5 A& | B Z 1K Ti4E.

norm /nom/ n. ({EFRENE 5 the IEAD 1545]: $475: Strikes were the norm. 22 T2 15
B .

reprice /ri:')prars/ V. g e+ HIf/r#%: Providers need to be able to repackage and reprice their
services. LR AU ERE BT RH RS, FHEBEM .

liability /laro'biloti/ n. fii; f5i5%: value the company's liabilities and assets ¥ 2% &] [ 5 7= Fl
51 55 AT VAL

subsidise /sabsidarz/ v. %5 RN EANY; BE BBk -+ The housing project are
subsidized by the government. XM 1 H 15 2] T BUM M o

[ A5 Hr]

(O If student debt is not to shackle existing graduates and put off future ones, the rules could be
SRR IE M ) Fi5 115
changed so that it is dischargeable in bankruptcy.
B 89 K35 4]
KA NFEMNEEH), FA)A the rules could be changed, H:J5 21 so that 515 () H FKERIE M
1] so that it is dischargeable..., )& UK if 51 FHIZ&ARRIE A .
(2 Other places, like Britain and Australia, make student-loan repayments contingent on reaching
ER FHENE 115 EiE EiBANRIE
an income threshold so that the prospect of taking on debt is more palatable to people from poorer
EiBANRIE B 494K 15 M 4

backgrounds.
AR FEMNESH). FA)H T Other places... make student-loan repayments.... 33 other
places 5] like Britain and Australia A4 N, FIEZI308 . 1 student-loan repayments
J& [¥] contingent on reaching... threshold U 4 S5 2 15, H 5 XK ERH so that 51 519 H IR
TEMA], ZM AR T the prospect... is more palatable....

(&SR ix]
PGS T — MR B S B AR RIS PTG & B — A A L A 2
(B Hy - R Ak st X SRtk R IA B e, RFZ AN S, X —BES A fE

6/7



B
Rkl

1/

A (SHEETEREMLEH 88 &)

o e R BV m B RN

A A 5 A SV B N 51 A 2R —— B A AR AR R B S st N T8
1o FESEE, BT 2 RIRE 2 A 155 2 2015 SE ] RE Rt Kpifs, 1k 700
fe5ess. MAERE, X—HEREN™E, HoRRREEGSEAE R RE RS, 2
TR BT EE A, RELIE R S SRS A AT RERGE 1 MRt amTE
PRI FC. ARSI 2% 3 61 55 1005 U — BAESGE s (HE AV R R AE
AWrEETE .

5% [ DL At 7 i S AR ST L, 8 R AR B B B R R I . 5 5
PRI, A IT A B X FFANE RARIE AR, T2 Bt S I 553 3. XA
VALSE33

TNEZL — R IA B EN . ERE ., JEE LM E S, AT i
FroR G55 R A B 5 HABE BT AR, AEGSS A U RER. MR
55 R A HUE I 22 AR R I 2 A SRR, R B ™ O, A2 A SR 55 AR ™ 1Y
THOU T AT RER . 2R10, SCH H TR 20k R PR A & P23 . oA 2 — R Rl (el
M=, BRI ANAAZ M. ALNHG B BORRIIEM ) S22 A0 145 A0 E AT i
77 IR 55 38 U AR R B IR 45 AN BN

Ravik, FH—FIREUTETR. SRFERELNNTFZEROHE, 2ERER
MO, AR R R E L . FESEE L ORI SE Al Ty, 2 AR SRR A
AR FE R IER] T BRI, ZRFRNFRER AR S, AEG SR AL AT
Ho RMITEVISEEAT, JCHAE AN B RIIRR . DASON R Al 1 B R B IR R N 1%
J R o

L P AR 2t R S AR DR B 55 VB TPl . XX 5 AR AT iF 3, B4R
S ERRAA A AR KB AN TR E P R PRSI RATT N 2 H AR
BURFLEANIG 22 A2 f BITAH 57U 5 55
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